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GREETINGS

Investment passport of Kharkiv oblast is created by the State Agency for Investment and National Projects
of Ukraine in collaboration with Kharkiv Regional State Administration. It contains qualitative and
up-to-date information on competitive advantages, investment opportunities of the region; it aims at
disclosure and realization of its investment potential.

We hope that the publication would be not only a source of information for business but would also allow
raising investment attractiveness of the region, would become the effective tools to set business contacts
with potential investors, would favour making positive decisions on investing in Kharkiv oblast.

State Agency for Investment
and National Projects of Ukraine

Kharkiv oblast established a reputation as reliable and effective partner. In terms of modern actuals of the
world economy development, participation in establishing new economic and commercial relations is an
important task for the region. Our task is to further the attraction of funds of domestic and foreign
partners for the innovative development of Kharkiv oblast.

Kharkiv oblast is ready to provide the most comfortable conditions for effective cooperation and
consolidation of economic ties between business of Kharkiv oblast and domestic as well as foreign business
community.

Kharkiv Regional
State Administration



COMPETITIVE ADVANTAGES OF THE REGION

® Advantageous economic and geographic location on the crossroads of the most important
transport communications in the centre of Europe.

e Well-developed infrastructure for manufacturing, investing and cultural life.

® World-famous clusters: engineering industry, agricultural and food industry, fuel and energy
sector, transport logistics, IT-outsourcing, biopharmaceutics and medical services.

® Unique natural resources: reach mould humus, natural gas, oil, raw material to produce
cement, titanium and many other valuable materials.

® Leading centre of scientific researches and education: 25 thousand scholars work in the
region, 260 thousand students study at higher education institutions; we have the highest in
Ukraine ratio of economically active population with higher education.

® Minimum time to enter a market due to favourable business climate, high level if interna-
tional integration and professionalism of authorities.

® Leader among the regions of Ukraine in the rating of investment attractiveness, we have been
chosen by: Philip Morris, Nestle, Shell, Samsung, and hundreds of other investors from 60
countries of the world.
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THE FOLLOWING INFORMATION AND SOURCES WERE USED WHILE DRAFTING THE INVESTMENT
PASSPORT

Ukraine’s Regions Competitiveness Report 2012 (http://www.feg.org.ua)
State Statistics Committee of Ukraine (http://www.ukrstat.gov.ua)

Kharkiv Oblast Statistics Administration (http://www.kh.ukrstat.gov.ua)
Statistical Yearbook Kharkiv oblast in 2012

Kharkiv Regional State Administration (http://www.kharkivoda.gov.ua)

¢ Kharkiv City Council (http://www.city.kharkov.ua)

¢ Kharkiv Investment Portal (http://invest.kharkov.ua)

¢ Investment Consulting Company Prokonsul LLC (http://proconsul.com.ua)
¢ Investment Atlas of Ukraine 2013, the Agency

¢ Regional Investment Attractiveness Rating 2013, Kyiv International Institute of Sociology, Institute of
Economic Researches and Political Advise, the Agency
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1.1. Geography and climate

MAP OF THE REGION
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AREA OF THE REGION — 31.4 thousand km?

ALTITUDE ABOVE SEA LEVEL
3 %, of the area — 0-30 m

73 9, of the area — 30-60 m

24 %, of the area — 60-100 m

PRECIPITATION

From 400 to 500 mm a year, mainly in
April-October.

Moderately continental climate.
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AVERAGE TEMPERATURE
January: - 7.0 C°, July: +20.4 C°

SUNNY DAYS PER YEAR — 110

WATER RESOURCES OF THE REGION
Kharkiv oblast is located at the watershed of Don
and Dnipro. There are about 200 rivers in the
region and 50 reservoir storages with cumulative
volume

1,500 mln m?, the largest ones are: Chervono-
oskilske, Pechenizke and Krasnopavlivske.



DESCRIPTION OF THE MAIN RIVERS WITHIN THE REGION

. e .. . water intake
Don river basins stretch, km area, kne

Siverskyi Donets 373 22000
Oskil 178 3830
Udy 136 3274
Velykyi Burluk 93 1130
Mzha 77 1814
Lopan 71 1698
Kharkiv 55 960
1.2. Demography
THE LARGEST CITIES
Kharkiv 1451.0
Lozova 65.7
Kupiansk 57.9
[zium 51.5
Chuhuiv 32.3
Pervomaiskyi 31.1

POPULATION — 2744.4 thousand people
(as of 01.01.2013)

1.3. Human resources

WORKABLE POPULATION (%)

Younger than employable
13.0%

Employable
61.0%

Elder than employable
26.0%

water 1r1t ake
Dnipro river basins stretch, km area, km?

Orel 5490
Berestova 102 1810
Orelka 95 805
Merla 93 1870
Bagata 70 563
Kolomalk 35 480
Samara 20 440

AGE STRUCTURE

60 years and

16-59 years old elder 22.0%

64.6%

0-15 years old
13.4%

GENDER
® Male — 46.0%,

Female — 54.09,

EMPLOYABLE POPULATION — 1706.6
thousand people

REGISTERED UNEMPLOYMENT RATE
1.7% (to the employable population)

AVERAGE WAGE — UAH 2753.0 (for 2012 as
of 01.01.2013)

DIVISION OF EMPLOYEES BY ECONOMIC ACTIVITIES

employees total — 1283.4 thousand people

industry

education

health care

trade, maintenance

real estate, engineering
transport and communications
agriculture, hunting

public administration

public and individual services
construction |

financial activity

hotels and restaurants

26.3%
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1.4. Education

There were 882 comprehensive schools with 220.5 thousand pupils in 2012/2013 school year. Vocational
school amount to 53 units with 17.2 thousand students. Training of personnel with higher education by
professional orientation is carried out in 88 higher education institutions (HEI), among which 45 HEI have
I-11 accreditation levels, 43 HEI have IlI-1V accreditation levels.

HEI are divided into types in the following way:

e 12 technical secondary schools

o 12 institutes

® 6 specialized schools

® 27 colleges ® 8 academies ® 23 universities

231,5 thousand people have got an education in HEI of all the levels of accreditation.

LEADING HIGHER EDUCATION INSTITUTIONS

of II-1V levels of accreditation Faculties gg?ﬁgﬁ? Students
- V.N. Karazin Kharkiv National University 20 44 13 200
- National University Yaroslav the Wise Law Academy of 14 2 21 100
Ukraine
- National Technical University Kharkiv Politechnical Institute 23 43 18 500
- National Aerospace N.Ye. Zhukovskyi University Kharkiv 9 43 8 300
Aviation Institute
- Kharkiv National University of Radioelectronics 9 22 8 800
- Kharkiv National Automobile and Highway University 11 13 8 200
- National Pharmaceutical University 8 9 7 600
- Kharkiv National Medical University 6 8 3 500
- Kharkiv O.M. Beketov National University of Municipal 11 14 12 600
Services
- H.S. Skovoroda Kharkiv National Pedagogical University 15 24 7 600
- Kharkiv National University of Economics 6 13 9 100
- Kharkiv National University of Construction and Architecture 9 10 5 600
- Kharkiv State University of Food Technology and Trade 8 10 5300
- Kharkiv State Academy of Culture 9 11 2 500
LEADING COLLEGES AND SPECIALISED GRADUATES

SCHOOLS

Kharkiv Technical School of Construction and
Assembling

Kharkiv Technical School of Mechanical
Engineering

Kharkiv Technical School of Construction
Kharkiv State Mechanics and Technology
College

Kharkiv Railway Technical School

Kharkiv Technical School of Fur and Clothing
Manufacture

Kharkiv Technical School of Food Technology
and Trade

Kharkiv College of Service

Kharkiv College of Sewing

Liubotyn Railway Technical School
Bohodukhiv Agrarian College

thousand people
2012

Educational institutions

HEI 56.1 421
[-IT levels of accreditation 6.4 6.3
[II-1V levels of accreditation ~— 49.7 35.8
Technical schools 8.1 8.8
Comprehensive 37.6 413
II degree 21.5 21.4
[T degree 16.1 19.9



1.5. Property

HOUSING
23.2 m? per one resident of the region

HOUSING STOCK
Total housing stock — 64,327 thousand n?,
with private houses included — 59,433.9

thousand n??

AVERAGE HOUSING COST (houses)

in the city of Kharkiv amounts to (considering
the cost of a land plot) 800-1000 $/m? (average
area of a land plot is 8-12 hundred m?),

AVERAGE RENT:

- HOUSING

1-roomed flats UAH 2200-2800 per month
2-roomed flats UAH 2500-3500 per month
3-roomed flats UAH 2600-3500 per month

- OFFICE SPACE — UAH 68 per m?

Rental charge of office facilities depending on a

facility category:

e Category «A» — UAH 120-140 per m?
Category «B» — UAH 80-120 per nr

e Category «C» — UAH 50-90 per n?
in Kharkiv suburbs — 600-800 $/m? (average o Category «D» and «E» — UAH 30-120 per m?
area of a land plot is 10-15 hundred m?).
- PRODUCTION FACILITIES — UAH 20-50 m?
AVERAGE HOUSING COST (apartments)
primary market — 700-1500 $/m?

secondary market — 700-1200 $/m?

- STORAGE SPACE, WAREHOUSES — UAH
10-16 per m?

1.6. Economic potential

PRIORITY SECTORS OF ECONOMY IN THE REGION

Over 700 manufacturing plants are located in Kharkiv oblast. The following economic activities dominate
in the sales structure: manufacturing of food, beverages and tobacco products, mechanical engineering,
generation and distribution of power, gas and water, which share in the total volume of products sold

amounts to 67.9%,.

EXPORT/IMPORT, COUNTRIES, BALANCE
In 2012 the enterprises and organisations of Kharkiv oblast have exported products to 117 countries of the

world; imported articles have been brought from 118 countries.
Export deliveries amounted to $2,022.1 mln that is by 9.69% more than in 2011, arrivals increased by

20.4%, and amounted to $2.741,1 mln.
Red ink of foreign trade made up $719.0 mln.

Major partners in export of goods Major partners in import of goods

; Russian
Russian !
Federation 45.8% ngeratlon 300%
Republic of Korea 11.7%
Kazakhstan .
. China 8.3%
Egypt 3.9% Germany (I 4.8%
Belartfs 3.8% Czech [ 3.4%
Latvia [l 3.3% Turkey [II 34%
Spain 2.9% USA | 3.1%
India 2.9% ltaly | 3.1%
Moldova 2.8% Belarus |1 3.0%
Georgia 2.6% Poland [T] 2.7%
Uzbekistan 2.4% Brazil | ] 2.5%
Turkmenistan 2.0% ) ) ) India |T] 24% , , , .
0 10 20 30 40 50 0 5 10 15 20 25 30

The following services dominated in the structure of export of services by economic activities:
- services in real estate activities — 42.99,

- services connected with financial activity — 14.29,

- educational services — 12.8%

Compared to 2011 the export of services connected with health care activities increased by 9,3 times, those

connected with hotels and restaurants - by 4.5 times.
In the imports, the largest unit weight was made up by services connected with financial activity (42.39,)

and real estate activities (28.1%).
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Major partners in export of services

Major partners in import of services

Russian Federation 33.3%
Kazakhstan France | 17.5%
USA Russian Federation | 14.6%
Greece | Switzerland | 14.5%
Great Britain | Italy :l 5.7%
India USA 3.5%
S S T T TR A N aj s 0 15w w
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Foreign transactions of trade in services were carried out with the partners from 155 countries.

Goods exported
m inputs, equipment and machinery; electrical
machinery
m phytogenous products
finished foodstuffs
fats and oils
other goods

28.9%

41.4%

7.8%

PRODUCTS MANUFACTURED IN THE REGION

Manufacturing of particular industrial products

Rotodynamic pumps for transmission of liquids and hydraulic lifts

Natural gas

Gas condensate

Electric motors and generators
Cereals

Counters for liquids

Margarine and similar products
Conveyors and elevators
Cultured milk foods

Blocks and bricks for construction
Sunflower unrefined oil

Flour

Crude oil

Beet sugar

Woodworking machines
Milk

Goods imported

m means of surface transport, aircrafts, boats
inputs, equipment and machinery; electrical
machinery
polymeric materials, plastics and plastic
products
non-precious metals and their products
other goods

18.6%

15.5% 44.0%
0,

13.4% s 850

Unit weigh of the region in
the economy of Ukraine, %

63.2
44.0
19.4
19.0
18.0
15.9
12.2
10.6
10.2
9.8
8.7
8.6
5.9
5.6
5.3
4.9




MAJOR COMPANIES LOCATED IN THE REGION

Gas production department urban settlement  recovery of gas, gas condensate and oil
Shebelynkagazvydobuvannia of PJSC  Chervonyi Donets,
Ukrgazvydobuvannia Balakliia district
PJSC Kharkiv Power Plant-5 Podvirki village,  generation of electric and thermal energy
Derhachi district
Teploelectrotsentral affiliated branch, Eskhar urban generation of electric and thermal energy
DV Oil and Gas Recovery LLC community,
Chuhuiv district
OJSC Turboatom Kharkiv production of turbines for power plants
Malyshev Plant state enterprise Kharkiv manufacturing of products of transport and

energy mechanical engineering

Electrovazhmash Plant state Kharkiv development and production of turbo- and
enterprise hydroelectric generators, electric machines
PJSC Pivdenkabel Plant Kharkiv manufacturing of cable and wire products

PJSC Kharkiv Bearing Plant Kharkiv production of bearings

PJSC FED Kharkiv development, production and testing of

aggregates for hydraulic, fuel and electric
systems of aviation and rocket engineering

PJSC Kharkiv Engineering Plant Kharkiv manufacturing of machinery and equipment
Svitlo Shakhtaria for mining and construction industries
Kharkiv State Aviation Production Kharkiv production of aircrafts
Plant
Philip Morris Ukraine private Komunist village, manufacturing of tobacco products
company Kharkiv district
Corporation Biscuit-Chocolate Kharkiv pastry production
Kharkiv Meat Processing and Packing Kharkiv
Factory LLC production of sausage and meat products
Saltiv Meat Processing and Packing Kharkiv production of sausage and meat products
Factory LLC
PJSC Kupiansk Concentrated Milk Kupiansk manufacturing of milk products under TM
Complex Zarichchia
Prime Distillery LLC Malynivka urban  manufacturing of alcohol products
settlement, Chuhuiv
district
PE Kharkiv Champagne Factory Kharkiv production of champagne and sparkling
wines; grape wines
PJSC Khladprom Kharkiv ice-cream production
JSC Ukrainian Eastern Fish Company Kupiansk manufacturing of fish products
LLC
Joint Ukrainian-British Ukrainian tea Kharkiv manufacturing of tea products

factory Ahmad Tea LLC

13
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Pharmaceutical Company Zdorovia Kharkiv production of drugs
LLC
PJSC PHARMSTANDARD-BIOLIK Kharkiv production of remedies and immunological

drugs

PJSC Evrotsement-Ukraine

Balakliia village,
Balakliia district

cement production

PJSC Kharkiv Tile Plant PLC

Kharkiv

production of ceramic tiles

Amkor TP Ukraina LLC (AMKOR
TOBAKKO PEKEDZHING
UKRAINA)

Derhachi village,
Derhachi district

production of tobacco packaging

Ukrainian Awning Company LLC

Kharkiv

production of advertising commercial
equipment

Slobozhanslyi Mylovar LLC

Podvirki village,
Derhachi district

production of soap and detergents

Kharkiv Heat Network utility plant

Kharkiv

thermal energy production

Kharkivvodokanal utility plant

Kharkiv

providing services of centralised water
supply and sewerage

MAJOR FOREIGN INVESTORS

In 2012 foreign investors contributed $ 260.8 mln into the economy of the region in the form of direct
investments (stock capital). Volume of investment contributed from the beginning of contributing the
direct foreign investments (stock capital) into the economy of the region has amounted to $ 2,170.4 mln

as of December 31, 2012.

Kharkiv oblast received the investments from 66 countries of the world. Top-ten of major
countries-investors covering more than 939 of the total volume of direct investments includes:

¢ France — 845.5 mln USD

* Cyprus — 596.1 mln USD

* Great Britain — 236.7 mln USD
* Belize — 65.4 mln USD

® Panama — 63.0 mln USD

France

Cyprus

Great Britain

Belize || 3.0%

Panama :l 2.9%

Netherlands :l 2.7%

Virgin Islands || 2.5%
Russian Federation El 1.8%
USA 1.5%

e Netherlands — 57.7 mln USD
* Virgin Islands — 54.8 mln USD
e Russian Federation — 39.4 mln USD

* USA — 33.4 mln USD
® Poland — 29.2 mln USD

39.0%

VOLUMES OF DIRECT FOREIGN INVESTMENTS FOR THE PAST 3 YEARS

2010 — 739.9 mln USD
2011 — 142.2 mln USD
2012 — 260.8 mln USD



1.7. Success stories

Project’s specifics Project’s initiator Information on initiator

In 2010 Tekhnokom LLC (manu-
facturing of instant food products
under Mivina TM) was introduced
into Swiss company Nestle SA —

the world largest producer of
foods.

Nestle
Ukraine LLC (Nestle
SA, Switzerland)

The corporation has started its activities in
Ukraine in 1994 from opening a represen-
tative office. In 1998 it acquired controlling
interest in Lviv Confectionery Svitoch close
corporation. In 2003 Nestle Ukraine LLC
was founded which acquired 1009, of
shares of Volynholdyng (TM Torchyn).

Metro Group holding company
opened two Metro Cash & Carry in
Kharkiv (in 2004 and in 2009).

Metro Cash & Carry
Ukraine LLC (Metro
Group, Germany)

Metro Cash & Carry Ukraine opened its
first market in Kiev in 2003. Since then the
company has invested over €545 mln. into
its development in Ukraine and created
over 7,600 new jobs. Now Metro Cash &
Carry Ukraine manages 33 shopping
centres in 24 cities of Ukraine.

REWE Group Concern opened two

supermarkets in Kharkiv.

Foreign Investment
Enterprise BILLA
Ukraine (Rewe

Group, Germany)

REWE Group Concern enters the list of
leaders among the enterprises of food retail
in the EU countries. The Concern is deve-
loping distribution networks under BILLA
name in the countries of Central and
Eastern Europe as well as in Italy. Currently
the company has steadily extended its
network up to 26 supermarkets all around
Ukraine.

In 1994 Philip Morris Internatio-
nal acquired controlling interest of
JSC Kharkiv Tobacco Plant. In
2006 a new modern plant was
opened manufacturing tobacco
products. Total volume of invest-
ments amounted to $100 mln.

Philip Morris Ukraine
Ukraine private
company (Philipp
Morris International,
USA)

Philip Morris Ukraine private company is
introduced into the corporation Philip
Morris International, a leading internati-
onal tobacco company, which products are
sold in more than 160 countries of the
world.

Kharkiv office of PJSC SUN
Interbrew Ukraine (JSC Brewer
Plant Rogan). In 2000 Brewer
Plant Rogan was introduced into
the company SUN Interbrew
Ukraine.

PJSC SUN Interbrew
Ukraine (Sun Inbev,
Belgium)

PJSC SUN Interbrew Ukraine incorpoartes
three large plants: Desna (Chernihiv),
Rogan (Kharkiv) and Yantar (Mykolaiv).

Construction of malt production
plant in Kharkiv with manufactu-
ring capacity of 100 thousand tons
a year. New 70 jobs are created.
Opening of the plant took place in
2005. The volume of investment
into the construction of the plant
amount to almost €18 mln.

Eastern Ukrainian
Company Malteurop
LLC (Malteurop
Group, France)

Eastern Ukrainian Company Malteurop LLC
of French Malteurop Group. Malteurop
Concern is world leading producer of malt
with current annual production volume
over 2,200,000 tons. The Concern is
introduced in 13 countries of Europe,
Northern America, Oceania and Asia with
24 industrial facilities and 830 employees.

Tea packing plant Ahmad Tea is
one of the best plants of the
Eastern Europe. Production
potential: 5,000 tons a year.

Joint Ukrainian and
British Company
Ukrainian Tea Plant
Ahmad Tea (Ahmad
Tea London, Great
Britain)

Ahmad Tea London is the oldest family
British company introducing its products in
more than 70 countries of the world. The
headquarters are situated in London; the
representative offices are located in France,
USA, Japan, Australia and China.
Production plants are located in Great
Britain, Sri Lanka, China, Iran, Ukraine
and Russia.

15
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Modernisation of Slobozhanska
Brickware plant.

Foreign investment
SC Slobozhanska
Brickware (Austria)

Slobozhanska Brickware is the largest
producer of wall ceramics and a leader in
its sector. The company operates in the
market of brickware of Ukraine since 1997.
Currently the stockholders of Slobozhanska
Brickware is MARA Beteiligungsverwaltungs
GmbH (Austria) and European Bank for
Reconstruction and Development (EBRD).

Buying of shares of Kharkiv PJSC
Baltsem — the largest cement
producer in Ukraine and Europe
in 2005 by the leading Russian
industrial holding company
producing construction materials
Evrotsement Group. Currently the
total volume of investment of the
Group in the enterprise amounts
to about $ 30 mln.

Evrotsement Group
holding company
(Russia)

Evrotsement Group holding company is the
largest producer of construction materials
in Russia.

The company Messer Group GmbH Elme Messer Ukraine
bought out 939, of stocks of PJSC  LLC (ELME MESSER
Kharkiv Autogenous Plant in 2005 GAAS, Estonia)
thus started operating in the

market of Ukraine producing and

selling technical and medical gases.

The company ELME MESSER UKRAINE is
a part of ELME MESSER GAAS — the
leading Baltic gas company.

Implementation of projects in
residential and commercial realty:
aqua park Jungles, commercial and
office centre Sun City Plaza, busi-
ness centre Sun City, commercial
and entertainment centre Sun Mall
etc.

Sun Group
(Vietnam)

The corporation was founded in Kharkiv in
1999.

Shell company
(Netherlands)

Drilling of the first prospecting gas
well Beliaevskaia-400 to recover
gas at the depth of 5,250 m. The
drilling is carried out under the
treaty on joint activity of Ukrgaz-
vydobuvannia state enterprise and
Shell company that provides for
exploration, prospecting and reco-
very of hydrocarbons at the
territory of Kharkiv oblast in the
compacted sands with the total
area of about 1,300 m?.

Shell company works in Ukraine since 1992
and is currently working in prospecting and
recovery of hydrocarbons, supply of natural
gas, marketing of fuels and lubricants as
well as in running refuelling stations
network. Over 2 thousand employees work
in Ukrainian Shell affiliated companies.
Ukrgazvydobuvannia state enterprise is the
largest gas recovery company of Ukraine
that is operating in 11 regions of Ukraine,
it employs 21 thousand workers.

Samsung Electronics
Ukraine company

Kharkiv department of the Centre
of research engineering of Samsung

Electronics Ukraine company.
South Korea)

(Samsung Electronics,

Representative office of Samsung Electronics
in Ukraine was opened in August 1996.
Samsung is one of the world largest
electronic companies specialized in digital
furnishings and mediatechnologies,
semiconductors, memories and systems
integration.

Amcor-Rench
Ukraine LLC
(AMCOR, Austria)

Opening of the plant producing
tobacco packaging in Derhachi city
of Kharkiv oblast in 2000. Total
volume of investments is § 20 mln.
The demand of potential consu-
mers of products of this plant in
Ukraine is about 6 bln labels a
year.

Amcor-Rench Ukraine LLC is the only
enterprise in Ukraine producing tobacco
packaging; it is incorporated in AMCOR
RENCH network of companies — world
leader in packaging production. The
headquarters of Amcor Concern are located
in Australia. Amcor has 203 enterprises in
35 countries of the world. Headquarters of



Amcor-Rench, to which this plan belongs,
are located in Switzerland. In incorporates
7 plants in Europe, 10 plants in China, 1 in
Australia, 1 in Malaysia and 1 in Singapore.

Krono Ukraine LLC
(Swiss Krono Group,
Switzerland)

In 2006 Swiss woodworking group
Krono Group bought Solonytsivka
complex of furniture parts and
implemented its reconstruction.
Considerable investment into
productive facilities of the plant
(over $ 60 mln.) allowed putting
into operation one more producti-
on line of flake board, lamination
lines and the line of impregnating

Krono Ukraine LLC, incorporated into
Swiss Krono Group, was founded in 2000.
Currently it is one of leading producer of
flake board and other products based on
flake board (laminated flake board and
table tops), and the only producer of OSB
board in Ukraine. Production capacities of
the enterprise amount to 700 thousand m3
a year. Three affiliated industrial branches
are incorporated in the company.

decorative paper.

PRIME Distillery
LLC (Ukraine)

PRIME Distillery LLC is incorporated into
Ukrainian alcohol company Olimp
(founded in 2000). Olimp Corporation
enters top-five leaders of Ukrainian alcohol
market.

Construction and opening in 2006
of PRIME Distillery in Malynivka
urban settlement of Chuhuiv
district. 8 production lines of
productive capacity of 24 mln
bottles per month. Total volume of
investment — $60 mln.

Closed JSC KGS & Co
(Ukraine)

Closed JSC KGS & Co is incorporated in
Ukrainian Alcohol Company Olimp.

Construction and putting into
operation of the plant KGS & Co
producing metal packing in
Malynivka urban settlement of
Chuhuiv district. Closed JSC KGS
& Co is the only enterprise in
Ukraine with closed-loop producti-
on cycle of aluminium screw caps
with estimated capacity up to 60
mln. articles per month, the volu-
me of investment is UAH 90 mln.

1.8. Transport and communications

Transport complex is one of the most important components of industrial and social infrastructure of Kharkiv
region, which includes railway, motor, air service, urban service land electric transport and underground
railway.

MAJOR MOTORWAYS

Kharkiv oblast has convenient transport and geographical position on the crossroads of international roads
North-South and West-East. Well-developed road infrastructure, proximity to the boarders of industrially
developed regions of Ukraine as well as to the border with Russian Federation makes the region attractive
in terms of setting up production which output distribution is oriented on the markets of RF and CIS
countries. The distance to Western boarders of Ukraine (with Poland, Hungary) is 900-1,200 km that
allows in general transporting the products into the countries of Europe at reasonable transport costs.

The stretch of public motorways at the territory of Kharkiv oblast is 9,614.2 km. They include:
international — 440.9 km, state roads — 783.8 km, local roads — 8,830.4 km.

The following international motorways traverse the area of the oblast: Kyiv-Kharkiv-Dovzhanskyi
(M-O3/E-40), Kharkiv-Simferopol Alushta-Yalta (M-26/E-105) with the stretch of road of autobahn
Kharkiv-Krasnograd-Pereshchepyne (P-51), Shcherbakivka-Kharkiv (M-27/E-105).
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AIRPORTS

International airport Kharkiv. The area of new air

terminal is 19,750 m? with the capacity of 650

AIR ROUTES DIAGRAM from Kharkiv
(as of 01.07.2013)
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Railway transport is one of the main constituent Vienna @ Kharkiv
parts in the transport system of the oblast. South ¢
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¢ Rail interchanges: Kharkiv, Lozova, Krasno- Sharm el Sheikh °
hrad, Liubotyn, Kupiansk. Sharjah

BUS TERMINALS

There is a bus terminal and a number of bus stations. Intercity bus stations No. 1, No. 2 and No. 4
perform intercity and interregional passenger transportations; at the same time bus stations No. 1 and No.

4 are traffic centres of several international routes. Several other bus stations perform transportations of
exclusively suburb and interregional communication.

LOGISTIC CENTRES

* LC of Biscuit-Chocolate Corporation,
13,500 m* (Solonytsivka urban settlement)

* LC of Family Leisure Club Company,
12,800 m? (Solonytsivka urban settlement)

* Omega-Avtopostavka, 10,000 m?
(Vasyshchevo urban settlement)
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e 1.9. Socio-cultural sphere

MAJOR HEALTH CARE INSTITUTIONS

There are 132 medical institutions for 24.7 thousand beds in Kharkiv oblast. The network of outpatient

clinics amounts 597 units. There are 11 research institute in the oblast:

- Institute of General and Emergency Surgery of NAMSU (National Academy of Medical Sciences of
Ukraine) (Balakirev street, 1)

- L.T. Mala Institute of Therapy of NAMSU (Postyshev avenue, 2-a)

- Institute of Children and Adolescents Health Care of NAMSU (50 years of VLKSM, 52-a)

- S.P. Hryhoriev Institute of Medical Radiology of NAMSU (Pushkinska street, 82)

- M. Sytenko Institute of Spine and Joint Pathology of NAMSU (Pushkinska street, 80)

- Institute for Problems of Cryobiology and Cryomedicine of NAMSU (Pereiaslavska street, 23)

- V. Ya. Danylevskyi Institute for Problems of Endocrine Pathology of NAMSU (Artem street, 10)

- Ukrainian Research Institute of Prosthetics, Construction of Artificial Limbs and Restoration of Work

Capacity (Klochisivska street, 339)

- Institute of Neurology, Psychiatry and Narcology of NAMSU (Academic Pavlov street, 46)
- Institute of Dermatology and Venereology of NAMSU (Chernyshevskyi street, 7/9)
- LI Mechnikov Institute of Microbiology and Immunology of NAMSU (Pushkinska street, 14-16)

CULTURE, SPORT, TOURISM

In Kharkiv region, there are 6 theatres, 121 museum institutions, 847 libraries, 695 clubs, state circus, zoo,

dolphinarium, planetarium and so forth.

Major leisure and recreation spots

Sports complex Metalist
(Plekhanivska street, 65)

Opened after reconstruction in 2009. Capacity — 38.633
places. Metalist has the main and spare football fields, six
gymnasiums, medical and residential treatment centre, hotel
for sportsmen, press centre, restaurant.

Kharkiv Palace of Sport (Marshal

Zhukov avenue, 2)

The largest covered sport facility of Kharkiv (total area —
19.150 m?) for 3500 places; it is used for holding different
sport events (volleyball, mini-football, basketball, handball),
exhibitions, performances of divas.

Sports complex Tetra (Sumska
street) www.tetraclub.com.ua

4 open and 7 covered tennis courts, multifunctional multizone
(playground for mini-football, basketball, volleyball),

gymnasium, two swimming pools of different sizes, gymnasium
for children. Fitness-club is the biggest one in Eastern Ukraine.

The Palace of Sports Lokomotiv
(Kotlov street, 90)
www.dfsk.pz.gov.ua

Playground 30x18m, children’s playground 24x12m, weight
lifting room, general physical training room, swimming pool
with 8 lanes 50 m long, childrens swimming pool.

Swimming pool Akvarena
(Kluchkivska street, 43)

The swimming pool corresponds to all the Olympic standards
(50 m long, maximum depth 7.5 m). Besides the main
swimming pool there is a childrens swimming pool of 20 m
long (for children 5-10 years old).

Aquapark Jungles (Kyrgyzka
Street, 19-B)

Multifunctional entertainment complex with lots of water
rides and various swimming pools, health service, restaurant,
cafe, hotel. The area of water entertainment zone is 4,000 m?

Entertainment centre French
boulevard

(Academik Pavlov street, 44-B)
www.shato-ledo.com.ua

Over 5 thousand m? of entertainment to fit any taste:
skating-rink, rollerdrome, table tennis. There are also 6
showing rooms of a cinema and IMAX room, multiple cafe and
so forth in Shato Ledo.

Entertainment centre Karavan
(Heroiv Pratsi street, 7)
www.ldiarkov.karavan.com.ua

Skating-rink, childrens entertainment centre Igrolend, 5-D
cinema, bowling centre Maximum, billiard, oceanarium,
multiple cafe and so forth.
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Entertainment centre Dafi Cinema Kronverk Cinema, 7D ride DEEP, skating arena Ice

(Heroiv Pratsi street, 9) Hall, RK-24 entertainment complex (bowling, billiards,

www.kharkov.dafi.ua karaoke, cafe), Chudo-park - entertainment theme park for
children.

International entertainment In Kharkiv, the only city in Ukraine in Orsini House one can

complex Orsini House of The find the establishments all together which operate in

Penthouse Clubs network (181 Los-Angeles (USA), London (Great Britain), Paris (France),

Moskovskyi avenue) Riga (Latvia), Moscow (Russia) and other cities of the world:

www.penthouseclubkharkov.com NEW YORK PRIME STEAKHOUSE restaurant, Penthouse
beach club, Penthouse boutique.

Gorkyi Central Amusement Park In August 2012 Theme Park was opened at the territory of

(Sumska street, 81) Central Amusement Park for family leisure. In Kharkiv

Disneyland there over 40 unique for our country rides,
including the largest in Ukraine Ferris wheel.

Golf-resort Superior Golf & Spa Superior Golf & Spa Resort is the first in Ukraine golf resort.
Resort (Academik Kurchatov This unique complex comprises five-star hotel Superior with
avenue, 1-a) Event- and Spa-complexes, Superior Golf Club, haute cuisine
www.superiorresort.com restaurant Albatross and Lobby-restaurant. Golf-club has 18

bunkers, driving range, short game zone, mini-golf, golf-acade-
my and club-house. At its territory, there are 3 tennis courts
with clay covering and equipped heliport.

Dolphinarium Nemo (Sumska Kharkiv dolphinarium is introduced in the national network of

street, 35) www.nemo.kh.ua cultural and health-improving Nemo complexes. Popularization
of knowledge about sea mammals, promotion of nature
conservation. There are also dolphin therapy sessions which is
an effective method of non-drug health improvement and
rehabilitation of children with functional constraints.

MUSEUMS

Excursion tours by different museums show you round the cultural history of Kharkiv region, local
traditions of old times and present-day achievements. The oldest naturalistic and scientific museum of
Europe is the Museum of Nature of V.N. Karazin Kbarkiv National University (1808), which main fund
consists of about 500 thousand units. Since 1807 there is the Museum of Archaeology and Ethnography of
Sloboda Ukraine under this higher education institution (modern name since 1998).

Expositions of Kbarkiv Historical Museum (founded in 1920) inform about primeval times and
archaeology, ethnography of Sloboda Ukraine and present-day developments.

The following museums can familiarize you with unique memorials of old times and interesting exhibits:
local history museums of Barvinkove, Balakliia, Valky, Zmiiv, Dvorichna, Zolochiv, Pervomaisk, Lozivka;
Kbarkiv Museum of Art (founded in 1886), which is one of the largest in Ukraine, its funds comprise 10
thousand exhibits, including expositions of Ukrainian, Russian and foreign art; Kharkiv Literature Museum
is the centre of national culture of the Eastern Ukraine since 1988; K. Shulzhenko, Gryzodubovs Family
Memorial Museums; Kharkiv Private Museum of Town Estate; Musewm of Sexual Cultures of the world; Spiritual
and Historical Museum of Kbarkiv Eparchy; Water Museum. There are two national museums in the oblast:
National Literary-Memorial Museum of H.S. Skovoroda and National Memorial Complex Height of Marshal
LS. Konev.

NATURAL RESERVES

Natural reserve fund of Kharkiv oblast has unique valuable natural territorial complexes. It is a constituent
part of the national network of natural reserve fund of Ukraine and comprises 220 territories and units
with total area of 53 thousand hectares, which amounts to about 29, from the total area of the region.
The units of natural reserve fund of Kharkiv oblast comprise: national natural park Gomolsha forests,
regional landscape parks Velykyi Burluk Step, Pechenihy Field and Izium Meadow; the preserves of state
(Burluk, Katerynivka general zoological, Vovchansk botanic) and local significance, reserve tracts, natural
memorials (including Kremianets Mountain, T.H. Shevchenko Garden), memorial parks of landscape
design of state significance (Lytvynivka, Krasnokutsk, Nataliivka, Staryi Merchyk, Sharivka parks),
arboretums (including arboretum of state significance V.V. Dokuchaev Kharkiv National Agrarian



University), botanic gardens (including Botanic Garden of state significance of V.N. Karazin Kharkiv
National University), Kharkiv zoological park of state significance.

SANATORIUMS
There are 93 recreation establishments, 15 sanatoriums, 8 sanatorium-preventoriums, 70 recreation centres
and other recreation establishments at the territory of the oblast. The most well-known are:

¢ Balneological, drinking and mud cure climatic resort Berezivske mineral waters (Berezivske village,
Derhachi district) is well-known in Ukraine and abroad as sanatorium health-improving establish-
ment. The main health-improving technique is Berezivska mineral water with increased iron content.

¢ Roshcha sanatorium is specialized at treating cardiovascular diseases. Mineral water at the territory of
sanatorium is similar to Berezivska mineral water by its composition.

¢ Yalynka sanatorium (Zmiiv district) is famous for its medicinal and table water 1500 of Myrhorodska
and Yesentuky-4 type.

HOTELS
Superior Hotel 5* (Akademik Kurchatov street, 1-a) www.superiorresort.com
Kharkiv Palace hotel 5* (Pravdy avenue, 2) www.kharkiv-palace.com
Avrora hotel 4* (Artema street, 10/12) www.hotel-aurora.com.ua
Cosmopolit art hotel 4* (Akademik Proskura street, 1) www.cosmopolit-hotel.com
Reikartz Kharkov hotel 4* (Chubaria street, 4) www.reikartz.com
Park Hotel 4* (Shevchenka street, 79) www.park-hotel.com.ua
Chichikov hotel 4* (Hoholia street 6/8) www.chichikov-hotel.com.ua
Kharkiv hotel 4* (Svobody square, 7) www.hotel. kharkov.com
Nemo hotel (Sumska street, 35) www.hotel.nemo.kh.ua
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2.1. Priority spheres for investment

1. IT (information and communication Manufacturing of electric products

technologies) Biopharmacy
2. Agro-industrial production Nuclear medicine
3. Manufacturing of precision engineering Warehousing and commercial realty

Trade, retail

® NN Wk

products

2.2. National projects in the region
under 3 the Agreement between Kharkiv Regional State Administration and the Agency of Ukraine of
September 7, 2012

- «NEW LIFE» — opening of a new regional perinatal centre (2012).

- «OPEN WORLD» — providing of comprehensive schools of Kharkiv oblast with information-
computer technology and multimedia equipment, access to Internet network.

- «REVIVED CATTLE BREEDING» — construction of model high-technology agroindustrial complex
producing meat and dairy as well as fruit and vegetable products, founding of Breeding genetic centre
on transplantation of high-yielding stud-cows embryos, creation of modern social and public infra-
structure for experts within the framework of Village of the Future project.

- «GREEN MARKETS» — creation of modern wholesale market of agricultural products in Kharkiv
oblast.

- «CLEAN CITY» — implementation of Project on construction of solid domestic waste processing
plant in Kharkiv.

- «CITY OF FUTURE» — creation of innovative infrastructure within the framework of Piatykhatky
Technopolis Project.

- «INDUSTRIAL PARKS OF UKRAINE» — creation of industrial park.

- «ENERGY OF NATURE» — implementation of projects on biomass energy utilization and energy
conservation.

- «TIMELY ASSISTANCE» — creation of unified regional operational dispatching service applying
GPRS technology in the functioning of emergency service.

- «CLEAR WATER» — implementation of projects on providing Kharkiv dwellers with clean drinking
water.

2.3. Strategic regional projects

Name of the initiator cost term of |implementation expected results
project implementation stage

Developing of  British-Dutch ~ under under feasibility  increasing of natural gas

Yuzivske shale Concern determi- determining study is  recovery, providing of energy

gas deposit ning being independence of Ukraine

carried out

Village of the Shell UAH 10 years feasibility ~ construction of new high-

Future National Kharkiv 11,440,0 study technology agroindustrial

Project Regional  thousand complexes producing meat and
State dairy as well as fruit and vege-

Administra- table products, founding of

tion Breeding genetic centre on

transplantation of high-



yielding stud-cows embryos,
creation of modern social and
public infrastructure for experts

Technopolis Kharkiv UAH 7 years feasibility ~ forming of new market mecha-
Piatykhatky Regional 1,519,200 study is nism and corresponding inno-
Project State thousand being vative infrastructure capable to
Administra- carried out, transform the available scienti-
tion the bill on  fic and technical potential into
the creation the main resource of common
of innova-  production by means of obtai-
tive free  ning marketable technological
economic  products
zone
Technopolis
Piatykhatky
has been
drafted
Wholesale market RSP Leleka UAH 5 years  feasibility  creation of a network of regi-
of agricultural LLC 628,800 study, onal wholesale food markets
products thousand business  applying modern technologies
plan of accumulation and storage of
the bulk quantity of agricultu-
ral products to systematically
supply the consumers
International LLC UAH 4.5 years  business  developing of Novodmytrivka
investment project Barvinok 3+ 6,400,000 plan, brown coal deposit located at
Hydrogen thousand feasibility ~ the territory of Barvinkove
Economy study is district, extraction and thermo-
being chemical processing of coal
carried out
Environment Kharkivwodo-  under under under providing the population with
enhancement of  kanal Public ~ determi- determi- development clean drinking water
Siverskyi Donets utility ning ning
river basin and company
increasing the
quality of drinking
water
Construction of Kharkiv UAH 6 years feasibility ~ creation of additional source of
cogeneration Heat 40,158,69 study power supply for economic
station with Networks 1 development of the region
electric power of  Public utility thousand
4.000 kilowatt and ~ company

heat power 4.288
kilowatt with the
reconstruction of
administrative and
industrial building
situated at
Stolietov street, 4
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e 2.4.Industrial property and land plots

33.9

hectares

Krasnyi Kut district,
Kostiantynivka urban
settlement

INDUSTRIAL PROPERTY

Territory of the former Kostiantynivka Sugar Mill. Near the
land plot there is narrow-gauge track and hard surface
motorway. Pipelines and networks are near the land plot.

25.0

hectares

Velykyi Burluk district,
Milove village

Non-agricultural lands. Possible utilization — construction of
chalk production plant. Hard surface motorway leads to the
land plot. Distance to railway is 46 km. Distance to Kharkiv is
150 km. Distance to pipelines and networks (junction points):
power supply network — 1,000 m.

18.2
hectares

Vovchansk district,
Hatyshche village

Territory of the former agricultural cash farm. It is located out
of human settlement at the territory of Hatyshche Village
Council. Distance to the nearest motorway is 0.5 km.

13.4

hectares

Lozova district,
Smyrnivka village

Territory of the former production plant of artificial
construction materials. Possible utilization — production of
construction materials. Hard surface motorway leads to the
land plot. Distance to railway - 10 km, to Lozova city —

10 km, to Kharkiv city — 150 km. Distance to pipelines and
networks (junction points): power supply network — 1.1 km,
gas supply — 1.8 km, water supply — 600 m.

9.3
hectares

Zolochiv district,
Svitlychne village

Territory of the former agricultural enterprise. Hard surface
motorway leads to the land plot. Distance to the nearest
motorway is 45 km, to the railway — 9 km, to Kharkiv —
55 km. Availability of pipelines and networks: power supply.

9.3
hectares

Krasnohrad district,
Petrivka village

Lands of the former Silhospkhimiia enterprise. Distance to the
district centre — Krasnohrad city is 14 km, to Kharkiv — 115
km. Availability of pipelines and networks — power supply.

7.0
hectares

Lozova district, Orilka
urban settlement

Territory of the former sugar mill. Hard surface motorway
leads to the land plot. Distance to railway — 0.2 km, to Lozova
city — 25 km, to Kharkiv city — 140 km. Distance to pipelines
and networks (junction points): power stations — 100 m,
water supply — at the territory.

6.2

hectares

Zachepylivka district,
Zachepylivka urban
settlement

Territory of Brick Factory LLC. Total area of buildings and
facilities — 1,362.48 m?. Hard surface motorway leads to the
land plot. Availability of pipelines and networks: power supply,
water supply.

4.49

hectares

Lozova district, Orilka
urban settlement

Territory of Betonik enterprise (former reinforced concrete
plant). Possible utilization - production reinforced concrete
products. Hard surface motorway leads to the land plot.
Distance to railway — 100 m, to Lozova city — 25 km, to
Kharkiv city — 140 km. Distance to pipelines and networks
(junction points): power supply network — 50 m, gas supply
— 700 m, water supply — 500 m.

1.47

hectares

Chuhuiv city

Land plot for creation of joint company to produce metal
treatment products and other types of production of Chuhuiv
Fuel Equipment Plant. Availability of pipelines and networks:
power supply network, gas supply, water supply, sewerage
system. Distance to Kharkiv is 30 km.
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LAND PLOTS
7.3 Vasylkiv district, Non-agricultural lands. Possible utilization - construction of
hectares ~ Vysokopillia village industrial and storage facilities. Hard surface motorway leads to
28.8 the land plot. Distance to Kharkiv is 60 km. Pipelines and
hectares networks are not available.
Pervomaisk district, Possible utilization — construction of vegetable factory.
25.0 Hrushyne village Distance to hard surface motorway — 1 km, to railway —
hectares 5 km, to Kharkiv city — 80 km. Pipelines and networks are
not available.
20.2 Pervomaisk district, Chernozem soil. Possible utilization — for agricultural
hectares ~ Zakutnivka village commodity production, tillage. Distance to Kharkiv is 130 km.
Pipelines and networks are not available.
16.6 Pervomaisk district, Possible utilization — construction of recreation centre. Hard
hectares  Oleksiivka village surface motorway leads to the land plot. Distance to the
railway — 8 km, to Kharkiv city — 90 km. Availability of
pipelines and networks: electric power supply, gas supply.
7.9 Nova Vodolaha Possible utilization — raise cattle and poultry. Distance to hard
hectares  district, Paraskoviia surface motorway — 6 m, to railway — 30 km, to Kharkiv city
7.6 village — 70 km. Distance to pipelines and networks (junction
hectares points): electric power supply — 500 m, gas supply — 1.0 km.
3.0 Sakhnovshchyna Possible utilization — construction of health improving
hectares  district, Katerynivka establishment. Distance to Sakhnovshchyna urban settlement
village — 25 km, to Kharkiv city — 155 km. Pipelines and networks
are not available. Near Katerynivka village there is a mineral
water source of 1.1 thousand n?’.
1.5 Kehychivka district, The land plot for construction of industrial facilities. Distance
hectares ~ Kehychivka urban to the nearest motorway is 1 km, to the railway — 2 km, to

settlement

Kharkiv — 120 km. Pipelines and networks are not available.
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